Journal of Economic Growth and Entrepreneurship JEGE e

m EG E Spatial and entrepreneurial development studies laboratory W

Year : 2021 Vol.4 No.4 pp: 65-79 SEDLAB

Financial risks and its effects on banking profitability - Kuwaiti Islamic banks as a model -
(econometrics study for the period 2012-2020)

MENNAD Boulenouar llias Zakaria !, SAYAH Hamza 2

1 University Center of Nour Bachir El-Bayadh, Algeria, iz.mennad@cu-elbayadh.dz
2 University Center of Nour Bachir El-Bayadh, Algeria, hamzasayah98@yahoo.com

ARTICLE INFO ABSTRACT
Article history: The aim of this study is to test the effect of financial risks on the return of Kuwaiti
Received: Islamic banks for the period 2012-2020.
Accepted: The study was based on the process of collecting data on the financial statements of
Online: the banks, the sample of the study, and for the purpose of reaching results that enable us
Kevwords: to test the hypotheses, the relationship between the financial risk variables (credit risk,
Crg(\;\{t r'sl%s liquidity risk and capital risk) and banking profitability variables (rate of return on
Li Id tl risks assets, rate of return on ownership and rate of return on deposits) has been formulated
CI;U'I’[aII 3;.5:(5 in three models. It was estimated by using PANEL DATA applied to EViews 09 program.
Prgfl'tab';' " Based on this, the study concluded that the financial risks represented by credit risk,
Panell da:t;y liquidity risk and capital risk have a significant impact on the return of banking
JEL Code: G21: L25: institutions for the study sample.
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