Wicce

Journal of Economic Growth and Entrepreneurship JEGE
Spatial and entrepreneurial development studies laboratory

A

illl]

Year : 2021 Vol.4 No.8 pp:83-97 S EDILAS

The Impact of Foreign Exchange Reserves Accumulation on Inflation :

The Algerian Experience

Hachi Naourit

1Djelfa University, Algeria, n.hachi@univ-djelfa.dz

ARTICLE INFO

ABSTRACT

Article history:
Received:02/11/2021
Accepted:11/11/2021
Online:12/11/2021

Keywords:

Algerian economy
exchange reserves
inflation

VAR model

Shocks

JEL Code: F31, E31,
C01

This research investigates the Impact of foreign exchange reserves accumulation on
inflation rates in Algeria during the period of: 2000-2020. The present paper has used
Ordinary Least Squares OLS as a method for estimation. The paper concludes with the
following result, in which a 1% increase in foreign exchange reserves will raise the
inflation rate by 0.55%.Whereas, for the sstability tests, the results indicated that there
is no co-integration between the two variables. Also, the response batch equations of
VAR model have been used to analyze the relationship between the two variables of this
study. The occurrence of a positive shock in the foreign exchange reserves leads to a
positive, non-immediate effect on the inflation rate. For instance, the results showed that

they were consistent with logic and economic theory.
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année LINF LRES Année INF RES
2000 -5,686444 23,2101625 2000 0,33916319 | 1,2024E+10
2001 -3,163917 23,6181503 2001 4,22598835 | 1,8081E+10
2002 -4,255701 23,8690334 2002 1,41830192 | 2,3238E+10
2003 -3,153801 24,2235593 2003 4,26895396 | 3,3125E+10
2004 -3,228472 24,4901794 2004 3,9618003 | 4,3246E+10
2005 -4,281315 24,7540152 2005 1,38244657 | 5,6303E+10
2006 -3,767274 25,0788681 2006 2,31149919 | 7,7914E+10
2007 -3,302530 25,4266293 2007 3,67899575 | 1,1032E+11
2008 -3,024422 25,6878083 2008 4,85859063 | 1,4324E+11
2009 -2,858223 25,7274846 2009 5,73706036 | 1,4904E+11
2010 -3,241361 25,8146481 2010 3,91106196 | 1,6261E+11
2011 -3,095727 25,9317779 2011 452421151 | 1,8282E+11
2012 -2,420071 25,9770936 2012 8,89145091 1,913E+11
2013 -3,425212 25,9947879 2013 3,25423911 | 1,9471E+11
2014 -3,534631 25,9140966 2014 2,91692692 | 1,7962E+11
2015 -3,039791 25,6977727 2015 478444701 | 1,4468E+11
2016 -2,749232 25,462886 2016 6,3976948 | 1,1439E+11
2017 -2,883991 25,3042911 2017 559111591 | 9,7614E+10
2018 -3,153559 25,1081347 2018 4,2699902 8,0228E+10
2019 -3,936434 24,8711134 2019 1,95176821 | 6,3298E+10
2020 -3,723417 24,6126761 2020 2,41513094 | 4,8882E+10
ol il ¢ jaaal)
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