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This study aimed to identify the main sources of short-term domestic inflation in the
Algerian economy for the period 2000-2018, using the monetary mass, public
expenditure, wage growth rate as indicators of internal sources, and imported inflation as
an indicator of external sources, and using the VAR model, the study founded that the
growth rate of wages and public expenditure are the most important sources of local
inflation in Algeria in the short term during the study period compared to other sources.
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e JSiug e Uad 3y 4l ladl il 1) ghonal) pdadl) Jaa b dasal ) adadl) Jab o) -
Al 538 23 (K1 ((LIMP) 3ygial) sl Jana o saly 5lma Cibadl e ereal dulil) Luud) Pla
N Ad) DA g Gun 3ygiedl) pdmill Jana b edall lag) JSag sk Jed ) 4l aal (3500
IS o0 i) Al DA lasse i ¢ b (S ualally Aasll Bl Pla Daien Lialisil Ciped
ol (KA 3 daimse aall il s d5ad 1 ik Ajad il Jelad —2-2-2

(el adatl ol A il £(03) ad) Y

Variance Decompossition of LLINF
using Cholesky (d.f. adjusted) Factors

T T T T T
1 — - 3 -3 s s

— LINF [V - LPE
LSAL Lin P

Eviews10 zeliy lajiice o lieY cfialdl dlac] a1 jaadl)
3 e 323l a (LINF) o) adcatl) Ui o (07) o) Galalls (03) o8 il DA (e Laadl
@il cpn A 8l 5l 3 %62.96 ) deail daaill o3 Cuzmidil @ %100 0)8 (ol sk sl
Lamll Al Zoalh % 6.67 : Jlgny o8 Jasgiall (& Asdl) szl clds 8 clpeiad) i dealas
%2.23 5 (LSAL) _Lsa¥) A€ gai Janal daails %11.82 ¢(LPE) daladl cilaiall duails %9.12 ¢(LMy)
(LIMP) 2)5iall aimill Janad daeailly
&5 sl AR st Jaee o ST Aty Byade il (saall 3 aal) adcatl) Ll G pibll o2 i
c2ygicnall admill Jaeed Zpsaall ALY laaesg cdalal) ol
A -
sl Pa o (gyilhall SLa®¥) 6 (gaall Bual Asall adill jaleas aal o Capaill dalpall o2 cilgls
& dagshal BIKEY) pe Ay dal e VAR I3 5laatV) g led z3gab pladial 235 ¢(2018-2000)
Al bl ) Jeagill w3y Al
ey Lalad) i) 5 )50 ABS pai Jaes (o ST Lty Byt ypeadll (530l B o) pdadl) Ll —
cyginall admil Jaead dpaaall A6
58 D peadll Gl e ihadl b aall pdiaill jacae ol Les Lalell cliilly Hoa) ABS gai Jane —
(AY) aliadl gy 4 jlie Al
pap W plall il cleall Lo cag adcal) sl dadlSe dal (gas dplad) Zb pn o
colad) slaBY) & sl pdcaill jaleas ol e Lagdl Dlas @lldy ea) AS dalell culia)
pabally Jalaal) PR
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~2000) 58l JMA Jiall b gl Gal) jlus aufli (2018) ameal) de saal L ¢ o g dina gglaatl) =5
4 (1) 1 oihall hal L0 seal daals (Adslaally alai@Y) saill dlas (2016

https://www.asjp.cerist.dz/en/article/122713

Laisily Sl ALY s a ) L ASH (galaiBy) ¢ 3lgitly Lol Aubond) - (2018) a2 o e e 58 -6
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L el akilly gabat®y) gkl .(2014) . il by -9

Ll gakilly ol ghil) .(2017) . il iy —10

asbell Alse el JalSl) Lingia o)kt Tpl® Aulps Jfal b pduaill clasas .(2016) ol oobials ¢ e 555 ~11

I3 g 1 el ARl sl il adually 398 (A Clalaa (2006) 22 Plas 12
1998-1990 5ill il Als Lalaiiy) cladlad) Jh b Lokl Al il o) Aglaa .(2012) 32 4ds —13
3. el daala ¢ il

~2014 55l P Gilal aBy) Ao biill jlaad gl clulsad) (2020) oW se plea)l 2 Base o Sls 14
54 ¢(2) 4 il byt Ay deal daals AiYlally (alaBY] saill A . —dulilas dujp — 2018

https://www.asjp.cerist.dz/en/article/128315
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Alas .(2010-1990) 55l DA iy b pduail) casaa aal L(2015) . ppend s coebie Bl (ol olau —17

ase .(1999/2011) 5,8l Audidas dufpy yifadl b pduail) Cilagiulg Ayaal) Laail) dubad) L(2013) . aS a2 cag 8 21

272. <14 uﬂ)b}\ﬂ\ ‘3:1..1):1\ LYY

LRl dgsall Jla sl il dlually A jually 358 .(2012) - Je ol -22

onl) Sl Bavia t i sl L ) (b ARl Aaabpedd) ypaus Lall Lpaiagll (2004) 22 ol 23

Al rliye gaeald daals 1 ihal) L el 8 addall) BaUAl dauldy dpalaid) Al (2000) v clgia —24

) daadal)
(2018-2000) 3 A& A Al il &) e 101 a8 Gale
3 siual) adizil) Jara | saY) ALS gai Jare | dalad) ciliad gt 4y Shja gal Jira | Cilgiad)
(IMP) (SAL) (PE) (M,) D)l
(%) (%) (ost) | (g2 osb) (INF)
(%)
0.76 4.37 1178122 2022534 0.3 2000
0.88 9.72 1321028 2473516 4.2 2001
0.79 8.07 1550646 2901532 1.4 2002
0.79 8.49 1639265 3354423 4.3 2003
0.94 12.36 1888930 3738037 4 2004
1.02 6.68 2052037 4157585 1.4 2005
0.98 9.99 2453014 4933745 2.3 2006
1.33 14.79 3108669 5994608 3.7 2007
2.57 24.19 4191053 6955968 4.9 2008
1.09 10.39 4243634 7173052 5.7 2009
1.10 23.17 4466940 8280741 3.9 2010
1.43 32.98 5731407 9929188 4.5 2011
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i)y e lall 51 5 ¢ sl 351 (3 aiem ccmbibomn S ik sl ol sl ey il yad) Allall 3l 5 ¢ ol el iy 1 jducaal)

JM\ hb.ﬁ\ G:UAS 02 éa.h

Vector Autoregression Estimates
Date: 03/07/19 Time: 15:33
Sample (adjusted): 2001 2018

Included observations: 18 after adjustments

Standard errors in () & t-statistics in [ ]

LINF

LMz

LPE

LSAL

LimMpP

LINFC1) -0.400538
(0.17337)
[2.31033]1

LM2¢-1) -0.1132930
(1.26762)
[0.08321]

LPE(1) 0.829600
(1.31575)
[ 0.63051]

LSALC1) 0.388895
(0.21420)
[1.81559]

LIMP(1) -0.290303

-0.015810
(0.02475)
[-0.63872]

1.071121
(0.19526)
[5.48556]

-0.113511
(0.18786)
[-0.60423]

-0.0003299
(0.03058)
[-0.01305]

0.006571

-0.064164
(0.03654)
-1.755831

1.204545
(0.28827)
[4.17851]

-0.177093
(0.27734)
[-0.63854)

0.070259
(0.04515)
[1.55614]

0.07444asS

-0.281567
(0.31629)
[-0.89021]

4.300360
(2.49509)
[1.72353]

—4.213841
(2.40046)
[-1.75543]

0.421506
(0.39078)
[1.07862]

0.431875

-0.056793
(0.13630)
[(0.41668]

1.213801
(1.07520)
[1.22191]

-1.338724
(1.03443)
-1.294171]

0.209631
(0.16840)
[1.2a44a84]

0.388503

(0.41254) (0.05820) (0.08696) (0.75264) (0.224323)
[(0O.70=270]1 [0.11156] [0.85612] [0.57382] [1.19785]
C -9. 727600 0.731902 -1.124327 -2.286907 -0.855905
(3.52325) (0.503204) (0.74265) (6.4a2784) (2.76994)
[2.76097] [ 1.45496] -1.512395] [0.25578]1 [-0.30900]
R-squared 0.558534 0.994525 0.988759 0.321828 0.460134
Adj. R-squared 0.374590 0.992243 0.984075 0.039257 0.235190
Sum sq. resids 1.747547 0.035624 0.077643 5.816640 1.080148
S.E. equation 0.381614 0.054486 0.080438 0.696218 0.300021
F-statistic 3.036433 4359284 211.1062 1.138927 2.045550
Log likelihood -4 551463 30.48503 23.47311 -15.37405 -0.221431
Akaike AIC 1.172385 -2.720559 -1.941457 2.374895 0.691270
Schwarz SC 1.469175 -2.423769 -1.644666 2.671685 0.988061
Mean dependent 1.357267 15.80945 15.18093 2.249695 -0.042508
S.D. dependent 0.482549 0.618646 0.637423 0.710300 0.343063
Determinant resid covariance (dof adj.} 1.54E-08
Determinant resid covariance 2.02E-09
Log likelihood 52.45687
Akaike information criterion -2.495208
Schwarz critericn -1.011255
Number of coefficients 30

Eviews10 gt n Gla Adue e alde YU Gialll e (e 1 juaal)
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A Al Glyaﬂ daa gl Jda jLad) i 03 @ale

Roots of Characteristic Polynomial Inverse Roots of AR Characteristic Polynomial
Endogenous variables: LINF LM2 LPE LSAL
LIMP 1.8
Exogenous variables: C
Lag specification: 11 1.0
Date: 03/0719 Time: 15:34
0.5 | =
Root Modulus
0.947797 0.947797 00 n "
0.211756 - 0.456003i 0.502772
0.211756 + 0.456003i 0.502772 -0.5 ®
-0.033900 - 0.181089i 0.184235
-0.033900 +0.181089i 0.184235 404

No root lies outside the unit circle.

VAR satisfies the stability condition. T ST

Eviews10 gt » Sla jaiua e aldie YU sl slac) a1 jdaal

gé\‘g.dl g.g.\kﬂ asil) sl mili (04 Gala

Component Jarque-Bera df Prob.
1 0.268099 2 0.8745

2 1.213635 2 0.5451

3 0.615559 2 0.7351
4 0.088322 2 0.9568
5 8.541509 2 0.0140
Joint 1072713 10 0.3792

*Approximate p-values do not account for coefficient
estimation

Eviews10 G.ALU.; Gila Hdiwae e alaie YU cialll alae ) (e 1 yiaal)

Uadl) ol il ade LA iliS 05 gale
VAR Residual Heteroskedasticity Tests (Levels and Squares)
Date: 03/08/19 Time: 12:14
Sample: 2000 2018
Included observations: 18

Jointtest:
Chi-sq df Prob.
163.0234 150 0.2208

Individual components:

Eviews10 GAL'U; Gila Hdiwae e alaie YU cfialll alae ) (e 1 yiaal)
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Al adaill et Cislaa 106 ad ) (3ala

Period LM2 LPE LSAL LIMP
1 0.000000 0.000000 0.000000 0.000000
(0.00000)  (0.00000)  (0.00000)  (0.00000)
2 0.127465 0.145404 0.183230  -0.065124
(0.08947)  (0.08881)  (0.10328)  (0.09318)
3 0.062593  -0.079396 0.011778 0.052148
(0.07305)  (0.07576)  (0.09320)  (0.07151)
B -0.009674  -0.034748 -0.033042  -0.005637
(0.05258)  (0.05240)  (0.05732)  (0.03866)
5 -0.002541 0.005068 -0.017901  -0.015479
(0.03600)  (0.03443)  (0.03826)  (0.02093)
6 0.016819 0.007223 -0.001914  -0.003826
(0.02300)  (0.02124;  (0.02035)  (0.01269)

Cholesky Ordering: LINF LM2 LPE LSAL LIMP
Standard Errors: Analytic

Eviews10 gl » cila At e alaie YU ball) dlae) (e

(ol pil) (5 Ai3a 107 gake

Period

SE LINF

L2

LPE LSAL

LIWP

O N e GO PO —

0381614 100.0000
0480189 67.30498
0493962 6381794
0496423 63.19196
0497025  63.04129
0497416 6295652

0.000000
1046221
8264419
§.220662
8203368
8.304833

0.000000 0000000 0000000

9169194 1456031

1839310

1124850 1381648 2852662
1162719 1412284 2837342
1160946 1421839 2927468
1161232 1419755 2928788

Cholesky Ordering: LINF LM2 LPE LSAL LINP

1okaall

Eviews10 gt » Sla jatue e aldie YU cabialill e (a3 jiaall
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